AUDIT AND FINANCE COMMITTEE

The mandate of the Audit and Finance Committee is to:

1. receive and review the interim and annual financial statements of LIRN Inc.;

2. recommend to the Board of Directors of LIRN Inc. the approval of LIRN Inc.’s
annual financial statements;

3. review the integrity and effectiveness of the financial operations, systems of
internal control, reporting mechanisms and internal risk management of LIRN
Inc.,

4. review with the public accountant and management of LIRN Inc. the annual
audit plan and results of the annual audit, including the audit scope;

5. review the annual budget of LIRN Inc. or any special or extraordinary budgets
required for the purpose of LIRN Inc., to provide advice to the Board of
Directors of LIRN Inc. thereon and to recommend approval of the annual
budget or any special or extraordinary budget item;

6. review proposals for any significant budget amendments arising during a
financial year and to provide advice to the Board of Directors of LIRN Inc.
thereon, including advice on the financial implications of the budget
amendments;

7. review applications from county law libraries for grants beyond the
predetermined amounts established as part of the annual budget process for
each county law library and, if appropriate, recommend their approval by the
Board of Directors of LIRN Inc.;

8. provide to the Board of Directors of LIRN Inc. guidance on the allocation of
resources within LIRN Inc. in keeping with the priorities set by the Board of
Directors of LIRN Inc.;

9. develop for the Board of Directors of LIRN Inc.’s approval policy options on
financial matters, including LIRN Inc.’s investment policy;

10. monitor compliance with financial and related policies adopted by the Board of
Directors of LIRN Inc., including any investment policy;

11. recommend to the Board of Directors of LIRN Inc. the execution of banking
resolutions and other similar financial agreements; and

12. perform the additional duties that may be delegated to the Committee by the
Board of Directors of LIRN Inc.
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